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Live Oral Bidding ® No Bid-Ins ¢ No Buy-Backs

675 OIL & GAS PROPERTIES

Arkansas, Colorado, Kansas, Louisiana, Montana, New Mexico, North Dakota,
Oklahoma, South Dakota, Texas, Utah, Wyoming

WHEN: Wednesday, August 11, 2010 - 10:00 a.m.
WHERE: Sheraton North Houston, 15700 JFK Boulevard, Houston, Texas 77032

DATA PACKAGES can be ordered - see Bidder Registration and Data Order Form in this brochure.

COMPLETE DATA PACKAGES ARE AVAILABLE FOR REVIEW AT THE FOLLOWING LOCATIONS:

* DALLAS - GeoMap (members only)

4925 Greenville Ave., Suite 100, Dallas, TX (214) 363-1078

1100 Geomap Lane, Plano, TX 75074 (972) 578-0751
* DENVER - Denver Earth Research Library

730 17th Street, Suite B-1, Denver, CO 80202 (303) 825-5614
* OKLAHOMA CITY - Geological Society, (members only)

120 N. Robinson, Suite 900, Oklahoma City, OK 73102-7400 (405) 235-3648
* TULSA - Oklahoma Well Log Library

427 S. Boston, Suite 1100, Tulsa, OK 74103 (918) 582-6188
* FORT WORTH - Oil Information Library

500 W. 7th Street, Suite. LL-150, Ft. Worth, TX 76102 (817) 332-4977
* MIDLAND - Geological Research Center

511 West Ohio, Suite 200, Midland, TX 79703 (915) 682-7773

DATA ROOMS July 12 - August 6, 2010, Monday - Friday, 8:00 a.m. - 5:00 p.m.
By appointment only 500 N. Sam Houston Pkwy. W., Suite 150, Houston, Texas 77067 ¢ 281-873-4600

INTERNET Go to www.ogclearinghouse.com, click on Resources then ¥xPrLamer. to preview
properties online.

DATA EXAMINATION Seller files and records will be available at the sale site for examination Tuesday,
August 10, 2010 - 8:00 to 5:00 p.m.

Seller representatives will be available at the Sale site during the times indicated above to assist potential bidders with any questions which may arise during due diligence. Additionally, The Clearinghouse
and Seller will have representatives available to discuss the Sale process, grouping of properties to be sold as lots and to provide any updated information available.

ATTENTION BIDDERS

QUALIFICATION TO BID: Bidders are required to register in advance of the Sale. All potential Bidders must complete the Application for Bidder Registration form contained in the back of this Sale Brochure before
the Sale. To the extent required by state law, some potential bidders may be required to be “accredited investors” to bid in this auction. Only knowledgeable and sophisticated parties who are actively engaged
in the oil and gas business on an ongoing basis and, where required, accredited investors will be approved by The Clearinghouse as qualified to bid.

RESTRICTIONS: This Sale Brochure and the properties offered herein are intended for distribution only to sophisticated and knowledgeable parties who are actively engaged in the oil and gas business, and are fully aware
of the risks and liabilities inherent with the ownership of oil and gas properties.

This SELECTIVE OFFERING of oil and gas properties is made only fo selected parties, and is intended only for parties who are qualified as provided above. This Sale Brochure, and all other notices of the
Sale, is not intended as a public offering. This Sale Brochure does not constitute an offer or solicitation to purchase or an offer or solicitation to sell to any person in the state of Nebraska or in any state where the
laws of such state prohibit such offers or in which The Clearinghouse is not a broker-dealer.

The Qil&Gas Asset P.O. Box 671787 Houston, Texas 77267-1787
CLEARINGHOUSE 281/873-4600 Fax 281/873-0055 www.ogclearinghouse.com












































































































































































































PURCHASING “HIGHER VALUED” PROPERTIES THROUGH AUCTION

Our two Data Rooms are open as follows:

Location: 500 N. Sam Houston Pkwy. W.

Suite 150
Houston, Texas 77067

Time: Monday - Friday
8:00 a.m. to 5:00 p.m.
(by appointment only)

Date: July 12 - August 6, 2010

Our Notable Properties have comprehensive Data Books prepared by THE CLEARINGHOUSE’S
engineering staff to simplify due diligence. Data Books may be ordered at minimal cost and are
also available for review in our Data Rooms. In addition, our Data Rooms include a complete set of
seller files on most Notable properties, as well as Data Packages on all properties. Data Packages and
Data Books may be ordered by completing the order form in the back of this brochure.

THE CLEARINGHOUSE’S Engineering Staff is available, to Data Room attendees, for a presentation
of the technical issues and attributes of properties being sold Subject to Sellers Confirmation.

Please call THE CLEARINGHOUSE at (281) 873-4600 for an appointment.

s | A0, L v Minimum Bid Properties sold Subject to Sellers Confirmation
L; Lé L) lﬁ. provide the seller with downside price protection.
L O The amount of the Minimum Bid is agreed upon, in writing,
LIS I 1B by both the Seller and THE CLEARINGHOUSE prior to the sale.

THE CLEARINGHOUSE conducts an engineering review on most Notable Properties as follows:

Price and Expense Forecasts

Should be tied to the actual prices and direct expenses for the previous 12 months. Prices are
adjusted regionally and for quality and/or transportation. Prices are escalated at reasonable
rates if expenses are comparably escalated.

Producing and Decline Rates

Economic projections are based on production starting at current actual rates, and reasonable
decline projections. When available, decline rates are tied to volumetric reserves and/or material
balance.

Upside Potential

If given any value, proved upside and/or undeveloped potential is risked per industry guidelines.






NOTICE REGARDING ASSIGNMENTS

BUYERS’ AGENTS: Agents bidding on behalf of buyers must furnish to The Clearinghouse:

- LETTER OF AUTHORITY - All buyers represented by Agents must furnish a non-recordable letter granting its Agent
authority to bid on buyers behalf and to make payment for properties purchased on the day of the Sale.

- POWER-OF-ATTORNEY - As fo properties purchased in which conveyancing documents require buyers’ counter
signature, the buyer should furnish its Agent with an original notarized Power-of-Attorney instrument, in recordable
form, for each county in which the purchased properties are located. In such cases, and when counter signatures
are required, buyers’ Agent will execute conveyancing documents as Attorney-in-Fact.

CONTACT The Clearinghouse for example forms of Letter of Authority and Power-of-Attorney
instruments granting “specific” authority to act as Attorney-in-Fact.

A'I"I'EH'I'ION Ol.l'l' OF 'I'OWN BIDDERS _
ARE YOU INTERESTED IN BIDDING ON ONLY A FEW PROPERTIES, ™

=" BUT ARE UNABLE TO JUSTIFY THE TRAVEL COST TO ATTEND OUR SALE? -

P - BID VIA THE INTERNET!

instructions in this brochure e
www.ogclearinghouse.com .
OR CALL THE CLEARINGHOUSE FOR A LIST OF CONTRACT BIDDERS TO REPRESENT YOU! (281) 873-4600

NOTICE TO POTENTIAL BIDDERS

® Registration in advance of the Sale is required for all parties interested in bidding.

® Following receipt of the Request for Bidder Application, The Clearinghouse will mail or FAX a copy of the
Application to Bid and the Buyers Terms and Conditions. These materials must be executed and returned to The
Clearinghouse prior to registration on Sale day.

® Parties making application must check in at the Registration Desk on Sale day.

® Fach entity taking title must register separately.

® All buyer Agents must provide The Clearinghouse with a Letter of Authority to bid on behalf of buyers not present
at the Sale. Agent will be required to furnish this letter at the time of registration.

® Bidders planning to purchase operated properties or properties located on Federal, State or Indian lands, must
furnish proof of bonding prior to the Sale. Please provide your operator number for each state prior to registration.

IN ALL CASES PAYMENT IS DUE ON THE DAY OF THE SALE
MAKE CHECKS PAYABLE TO THE OIL & GAS ASSET CLEARINGHOUSE ESCROW ACCOUNT

REMINDER

Bidders planning to purchase operated properties located on Federal, State or Indian lands, MUST furnish
proof of bonding prior to the Sale. Please provide a copy of current authorization to operate
for each state prior to registration. Contact The Clearinghouse for Bidder Registration Forms.



Internet Bidding

We make it easy!

AUCTION FAQs| QUICK HELP CARD [SALE DAY CATALOG | DATA ROOM EXPLORER

The Oil&zGas Asset
CLEARINGHOUSE

View lots purchased

The Oil&;Gas Asset
CLEARINGHOUSE

Lots Purchased Amount

11 $250,000
42 $6,000

57 $12,500
Total Purchased Lot Amount * $268,500

Close Window

Asking $630,000 m

Current Winning Bid Internet #32 - $625,000

Auctioneer Broadcast Your Internet Bid Was Accepted

Status You are WINNING!

Previous Lot: 73 -- High Bid $1,250,000 -- Internet #88

Directly from your bidder screen . ..

e frequently asked questions e pre-sale & sale day revisions
e quick help card ¢ lots purchased
e sale day catalog e helpful phone numbers

e Data Room Explorer
www.ogclearinghouse.com



SELECTIVE OFFERING,
INTERNET BIDDING ... IT’S SO SIMPLE!

Do you have a Client Number and Password? Your Client Number is the 5 digit number printed

above the address on your brochure. If you need a Password, contact The Clearinghouse
Bidder Registration Department at 281-873-4600.

Obtaining a Client Number: Log on to www.ogclearinghouse.com; click on Buy Opportunities,
select Client Application Form, click on Apply for a Client Number. Complete the Client
Number Application, print the form, sign and fax to The Clearinghouse at 832-601-7669. You
will be notified, via e-mail, from The Clearinghouse of your approval and your password.

Once you know your Client Number and Password,
follow the online instructions below to Register to
Bid and obtain a Bidder Number.

ALICTION FAQs| QUICK HELP CARD| SALE DAY CATALOG | DATA ROOM EXPLORER

The Oil&G;Gas Asset
CLEARINGHOUS!

View =ale day changes View lots purchased

Obtaining a Bidder Number: Log on to LIVE AUCTION
www.ogclearinghouse.com; click on Buy Welcome Bidder 32

Opportunities and select Bidder Registration. Enter

your Client Number and Password. Complete the

Bidder Registration Application - print the form, sign Asking  $630,000

and fax back to the Clearinghouse at 832-601-7669 Current Winning 8. Intornet #32 - $625,000
include your Bank Letter guorcn’reeing poyment. Auctioneer Broadcast  Your Internet Bid Was Accepted

o o . 5 Y WINNING!
Once approved, you will be activated as an online B < s 9

bidder for the Selective Offering in which you have
expressed an inferest.

Presfous Lot 73 - Hah Bid 51350000 - intema 428

Remember each bidding entity must register separately. Entity Name should be filled out
exactly as you plan to take record fitle.

Join Auction: The day of the auction, log on to www.ogclearinghouse.com; click on Buy
Opportunities, click the Sale Number and select the Join Auction link. Enter your Client
Number and Password. You will then be notified of your Bidder Number. Start bidding
when the auction starts.

Remember your Client Number, Password and Bidder Number MUST be kept CONFIDENTIAL.

For complete details on obtaining a Client Number, Bidder Number and to Join the Auction
log onto www.ogclearinghouse.com click the Auction Help link.



The Oil&Gas Asset
CLEARINGHOUSE

BIDDER/BUYER'S TERMS AND CONDITIONS

REGISTRATION AND PRE-QUALIFICATION: Each prospective bidder must execute this instrument and the Qualified Bidder Registration form prior to becoming a qualified bidder ("Bidder")
at any auction or other sale ("Sale") conducted by The Oil & Gas Asset Clearinghouse, LLC ("The Clearinghouse"). Any party or entity bidding as an agent for or on behalf of an absentee
Biddeﬁs) must submit a signed original of a Qualized Bidder Registration form and this instrument on behal? of any such absentee Bidder, together with a recordable Power of Attorney or such
other documentation as required by The Clearinghouse to evidence authority to bid on behalf of such absentee. Prior to bidding, Bidder must obtain from The Clearinghouse a bidder number
(or separate numbers if representing more than one Bidder) evidencing proper qualification to bid at such Sale. Bidder agrees to keep such bidder number(s) in its sole possession until conclu-
sion of the Sale. The Clearinghouse reserves the right, in its sole discretion, not to approve and qualify any potential Bidder.

ALL SALES ARE FINAL: Unless otherwise specifically stated in the Sale Brochure, Auction Catalog or Announcement, all properties shall be sold on an absolute sale basis with no minimums,

bid-ins, buy-back arrangements or false bidding on beKulf of the Seller. Properties will be sold to the highest Bidder ("Buyer") as defermined by The Clearinghouse. The Clearinghouse refains

the right, in its sole discretion, to reject or accept any bid, to arbitrate tie bids, reject fractional bids, re-open lots for bidding, combine and/or delete bidding lots and wells within such lots.

gnless re-o en}:ecli_l by The Clearinghouse, no further bidding will be considered once a property is declared "SOLD" by the auctioneer. All sales are final in accordance with the terms and con-
itions set forth herein.

SETTLEMENT: The Clearinghouse shall prepare an invoice for each high bid which shall include recording or other fees incidental to approval by jurisdictional agencies, and all applicable
federal, state and/or municipal taxes oppﬁcoble to the transfer. BIDDER SHALL PAY SUCH INVOICE(S) IN FULL ON THE DAY OF THE SALE. All purchases must be paid by CERTIFIED CHECK,
WIRE TRANSFER OR COMPANY /PERSONAL CHECK ACCOMPANIED BY A BANK LETTER guaranteeing payment of such check or other financial assurances suitable to The Clearinghouse.
Checks shall be made payable to The Oil & Gas Asset Clearinghouse Escrow Agent. In the event of non-payment or failure of any check to clear, Buyer shall be liable for expens-
es and legal fees incurred by The Clearinghouse or Seller in collecting payment.

CONVEYANCING: The Clearinghouse will endeavor to have copies of all conveyancing documents available for review at the Sale site prior to commencement of bidding on properties. Upon
presentation of a paid invoice evigencing full payment, Buyer shall, at Seller's request, properly execute the original conveyancing documents ["Assignments") furnished by Seller. All Assignments
executed by a corporation shall be attested to by the corporate secretary with corporate seal affixed thereto and properly notarized. Refusal by Buyer to either make full payment and/or prop-
erly execute the original Assignment(s) consummating the transfer of a property will, at Seller's option, result in forfeiture of the consideration paid ?:)r such property.

In order to effect a like-kind exchange pursuant to Section 1031 of the Internal Revenue Code of 1986, as amended, Seller reserves the right to assign its rights under this Agreement at any time
on or before Sale Day. In the event of such assignment, Seller will notify The Clearinghouse in writing on or before Sale Day. The Clearinghouse will notify prospective Buyers on or before Sale
Day and will notify the Buyer on Sale Day. Notwithstanding any such assignment of rights, Seller will directly convey legal fitle to the property from Seller to Buyer.

The Clearinghouse shall record all Assignments and furnish the original, recorded document to Buyer. At the time of seflement, and in addition to applicable recording fees, Buyer shall pay to
The Clearinghouse a non-refundable recording service fee for each document recorded.

BUYER ACKNOWLEDGES THAT IT HAS REVIEWED AND UNDERSTANDS THE TERMS OF SELLER'S CONVEYANCE DOCUMENTS AND THAT THE CONVEYANCE DOCU-
MENTS MAY CONTAIN TERMS AND CONDITIONS IN ADDITION TO THOSE SET OUT HEREIN. BUYER ALSO UNDERSTANDS AND ACKNOWLEDGES THAT SOME TERMS
CONTAINED IN SELLER'S CONVEYANCE DOCUMENTS MAY BE INCONSISTENT WITH THE TERMS AND CONDITIONS SET OUT HEREIN AND THAT IN THE EVENT OF ANY
CONFLICT THE TERMS CONTAINED IN THE CONVEYANCE DOCUMENTS SHALL PREVAIL.

COMPLIANCE WITH AGREEMENTS AND REGULATIONS: Buyer must comply with and shall be bound by any and all leases, operating agreements, farmout agreements and other con-
tracts, as well as all governmental laws and regulations to which the properties may be subject. In addition, prior to title transfer on any property which may incluge the right to operate or
involves governmentu? leases, Bidder must be qualified to assume such rights or hold such leases in accordance with applicable agreements and regulations. Buyer's failure to comply within 60
days (sixty) after the Sale with all applicable agreements, jurisdictional agency requirements, government regulations and, if ap;ﬂicable, qualify thereunder to the satisfaction of Seller and The
Clearinghouse shall result in Seller and The Clearinghouse having the right to nullify the sale.” Should Buyer fail or refuse to meet these terms, or the terms of any agreements or regulations,
Buyer agrees to forfeit the purchase price as liquidated damages and to re-assign and return the property to Seller free and clear of any encumbrances which were not in existence prior to
Seﬁer's conveyance of the property to Buyer.

PRODUCTION IMBALANCES: Buyer understands that certain of the properties being offered may be subject to oil and/or gas balancing obligations due to the overproduction or underpro-
duction of hydrocarbons. Buyer has investigated (by operator contact or other appropriate means) and is aware of which properties being offered for sale are overproduced or underproduced
and shall to{e any such production imbalances into account when bidding on any such property. Buyer shall be fully responsible for collecting on or discharging any balancing obligations
affectli)r;g any property that Buyer may purchase and shall indemnify Seller and The Clearinghouse from and against any and all liabilities in connection with or arising out of any such golonc-
ing obligations.

PREFERENTIAL RIGHTS AND CONSENTS: Buyer is aware of any and all preferential rights to purchase, requirements of consent to assignment and other restrictions on transfer which are
set forth in the leases, operating agreements or other agreements to which the properties are subject. Assignment of a property subject to any restrictions on transfer shall be made subject to
such restrictions and the conveyance documents shall be retained by The Clearinghouse until the preferentic?rights, right of first refusal, right ozconsent or other right has been either exercised,
waived or the required response time has elapsed.

NO WARRANTIES: ALL PROPERTIES ARE OFFERED AND WILL BE SOLD "AS IS", WITHOUT WARRANTY EXPRESS OR IMPLIED IN FACT OR BY LAW, WHETHER OF TITLE, OPERATING CON-
DITION, SAFETY, COMPLIANCE WITH GOVERNMENTAL REGULATIONS, MERCHANTABILITY, FITNESS FOR ANY PARTICULAR PURPOSES, ENVIRONMENTAL OR OTHER CONDITION OR
OTHERWISE. ALL WELLS, PERSONAL PROPERTY, MACHINERY, EQUIPMENT AND FACILITIES THEREIN, THEREON AND APPURTENANT THERETO ARE TO BE CONVEYED BY SELLER AND
ACCEPTED BY BUYER PRECISELY AND ONLY "AS IS, WHERE IS". Should Buyer subsequently determine that the interest actually received is less than described, Buyer shall have the right, with-
in seventy five (75) days after the date of the Sale, to notify and furnish proof to Seller of such discrepancy. On or before thirty (30) days following receipt of such notification, Seller sﬁcll have
the option to cure the defect giving rise to such interest discrepancy to Buyer's reasonable satisfaction, or refund to Buyer either: (i) the full selling price and receive a recordable reassignment
of the proper?/ acceptable to Seller, containing special wctrrcnrz/1 of title e%ective as of the date of the original conveyance (subject to only such burdens and encumbrances existing at tﬁe time
of the original conveyance from Seller), or (i) a proportionate share of the selling price based on the net interest not actually delivered as it relates to the interest offered.

ALL DESCRIPTIONS, INFORMATION AND OTHER MATERIALS ("DATA") FURNISHED BY SELLER AND/OR THE CLEARINGHOUSE INCLUDING INFORMATION PUBLISHED IN SALE
BROCHURES, ADVERTISEMENTS, CATALOGS OR ANY OTHER PROMOTIONAL MATERIALS, ARE FURNISHED SOLELY FOR CONVENIENCE PURPOSES AND ANY RELIANCE ON OR USE OF
SUCH DATA IS AT BIDDER'S SOLE RISK. THE SELLER AND THE CLEARINGHOUSE MAKE NO WARRANTIES OR REPRESENTATIONS, EXPRESS OR IMPLIED, AS TO THE ACCURACY OR COR-
RECTNESS OF SUCH DATA OR AS TO THE QUALITY OR QUANTITY OF THE HYDROCARBON RESERVES, IF ANY, ATTRIBUTABLE TO THE PROPERTIES, OR THE ABILITY OF ANY PROPERTY
TO PRODUCE HYDROCARBONS.

EFFECTIVE DATE OF TRANSFER: Bidder/Buyer has carefully and fully examined all Assignments, letters-in-lieu and other conveyancing documents to be used in connection with the transfer
of the properties, and is fully cognizant of the effective date of transfer. Unless otherwise specifically provided in the Assignment(s), all production, revenues and expenses accruing prior to 7:00
a.m. on the effective date ("Effective Time") of transfer shall remain with Seller. All production, revenue, expenses and ﬁabilities accruing or asserted after such time shall be the responsibility
of Buyer, including all cost and liabilities associated with well plugging, equipment removal and surface cleanup/restoration.

RESPONSIBILITY FOR NOTIFICATION OF TRANSFER: Buyer agrees to promptly furnish notification of transfer to the operator of any property sold and to any other party or entity as pro-
vided in any contracts or other agreements affecting such property. In the case of properties for which operations are being transferred, Buyer shall have made or will make arrangements for
such transfer in a timely manner, including meeting all necessary partner, governmental or other approvals and other requirements necessary to either take over such responsibilities or deliver
such responsibilities to other qualified and approved parties.

PROHIBITION OF PURCHASES WITH INTENT TO RESELL: Bidder ccknowled?es and represents that it is not Furchasing any property with intent to resell. Should it be determined that
any property has been acquired with such intent, such conveyance shall be immediately nullified and Buyer a?‘rees to forfeit 25% of the purchase price and immediotel{ reassign and return such
property to Seller, effective as of the date of the original conveyance, free and clear of any encumbrances which were not in existence prior to Seller's conveyance of the property to Buyer.

INDEMNIFICATION: BIDDER/BUYER HEREBY INDEMNIFIES AND AGREES TO HOLD HARMLESS SELLER, THE CLEARINGHOUSE AND/OR ITS AUCTIONEERS, AND THEIR RESPECTIVE OFFI-
CERS, DIRECTORS, EMPLOYEES, AGENTS, REPRESENTATIVES, CONTRACTORS AND SUBCONTRACTORS, FROM ANY AND ALL CAUSES OF ACTION, CLAIMS, LOSSES, DAMAGES,
INJURIES, COSTS AND EXPENSES OF WHATEVER KIND OR NATURE. THIS INDEMNIFICATION SHALL, WITHOUT LIMITATION, INCLUDE ANY LOSSES OR INJURIES ARISING OR SUSTAINED
BY BIDDER OR BUYER'S EMPLOYEES, OFFICERS, DIRECTORS, AGENTS, AND CONSULTANTS PRIOR OR SUBSEQUENT TO THE EFFECTIVE TIME OF CONVEYANCE AS A RESULT OF (I)
INJURY OR DEATH, (Il) LOSS OR DESTRUCTION OF PROPERTY, (Ill) DEFECT IN TITLE, (IV) CONDITION OF THE PROPERTY OR PRODUCTION, (V) BIDDER/BUYER'S FAILURE TO CONDUCT A
COMPLETE AND KNOWLEDGEABLE DUE DILIGENCE REVIEW, (VI) BUYER'S FAILURE TO PAY TAXES AND EXPENSES ATTRIBUTABLE TO THE PROPERTY PURCHASED AND (VII) BIDDER OR
BUYER’S LOST OPPORTUNITY OR FAILURE TO PURCHASE AND/OR CLOSE ON ANY PROPERTY OFFERED IN THE SALE.

ANNOUNCEMENTS: Any announcements made by auctioneer or authorized personnel of The Clearinghouse prior to or during the Sale shall supersede and take precedence over any print-
ed materials pertaining fo the Sale.

APPLICABLE LAW: This Agreement shall be governed by the laws of the State of Texas.






DO YOUR DUE DILIGENCE

Properties are generally sold “AS 1S, WHERE IS”. All well data and other information is provided solely as a convenience to the Bidder without warranty or
guarantee by Seller or The Clearinghouse as to accuracy, completeness or otherwise. The following should be verified prior to bidding:

ProductionData . ........... Production information may be out of date, incomplete or inaccurate. Contact the Seller prior to bidding to verify that
no changes have been made or have occurred to the well(s) since data packages were prepared. These changes
may or may not be announced.

Production Imbalances . . .. ... The inferest you are considering buying may be overproduced or underproduced as to allowables or in relation to
other joint interest owner entitlements. Imbalances will result in increased revenues or liabilities in the future.

Preferential Rights. . ......... Properties may be subject to rights of first refusal, prior consents to assign or nofifications of transfer. Review all
leases, farmouts, operating agreements and other documents affecting the property.

Operator Approvals .. ....... As to properties which are operated by Seller, potential buyers should determine what approvals, if any, are
necessary to succeed as operator. If you are incapable or do not desire to succeed as operator, do not bid on the
property or contact other joint inferest owners to determine if an alternate operator is available.

Bonding Requirements ....... Some state or jurisdictional agencies require bonding to conduct business or hold oil and gas leasehold interests.
Proof of having met such bonding requirements and that you are an approved operator must be
furnished at registration.

Assignments . .............. Conveyancing documents are generally available for review in advance of the Sale. These instruments should be thoroughly
reviewed, paying special attention fo any restrictions, requirements or terms which may or may not be announced.

INFORMATION SOURCES for Due Diligence Purposes

Drilling and Production Histories ® Drilling Records ® Change of Operator Information
Operator Licenses and Permits ® Production Allowables ® Regulatory Forms
INFORMATION SOURCES ABOVE ARE PROVIDED SOLELY FOR CONVENIENCE PURPOSES. ADDITIONAL SOURCES ARE AVAILABLE AND SHOULD BE UTILIZED.

State Regulatory Agencies

Alabama Oil & Gas Board .........cccoovviiiiiiiiiiiiiiiieeee 205-349-2852..ccciiiiee e www.ogb.state.al.us
Arkansas Oil & Gas CommMISSION ...........ccveeeiieeeiiieeiiieeiieeennnn 870-862-4965 ... www.aogc.state.ar.us
California Division of Qil, Gas and Geothermal Resources .......... 916-445-9686 ..o www.consrv.ca.gov/DOG
Colorado Oil & Gas Conservation Commission.......................... 303-894-2100 ....coovviiiiiieeiieeeieeeeiee, www.oil-gas.state.co.us
Indiana Department of Natural Resources .............cccoooeeiieni.n. 317-232-4055 ... www.in.gov/dnr
Kansas Oil & Gas Conservation Division ...........c.cccccuveeviiieeninn.nn 316-337-6200 .....oooiiiiiieiiiiieee e www.kee.state.ks.us
Louisiana Department of Natural Resources.............cc...cccveeenn.. 225-342-5540.......cccciiiiiiiieiiiiee e, www.dnr.state.la.us
Michigan Department of Environmental Quality ...........cccccocoueneen 800-662-9278 .....cccuviiiiiiiiiiiiiiiei www.michigan.gov/deq
Mississippi Oil & Gas Board ...........coovveviiieiiiiiiiiiiieeeieeee 601-354-7142 ..o, www.ogb.state.ms.us
Montana Board of Oil & Gas Conservation .............cccoeeeeeernnn.. 406-656-0040.........ccccuiiiiiiiiiiiiiiiiiiiice www.dnrc.mt.gov
Nebraska Oil & Gas Commission .........c...coevieviuieeniieiiieeeiinns 308-254-6919 ..o WWW.nogcc.ne.gov
New Mexico Oil Conservation DiviSion .......c..eveeeeeeeeeieeeeeienee. 505-476-3440.......ccvvveeiiiiaaaeann, www.emnrd.state.nm.us/ocd
North Dakota Oll & Gas Division..............cocveeiiiiieniiieiiiieeinnn 701-328-8020.......ceeiiiieiiiieiiieeeieen www.dmr.nd.gov/oilgas
Oklahoma Oil & Gas Conservation Division ............cccccceevieeienn 405-521-230T .o www.occ.state.ok.us
Texas Railroad Commission ...........cc.eeeeiiiiiiiieiiiiiieeeiiiieeeeeie 512-463-7288 ... www.rrc.state.tx.us
Lien Searches Oil & Gas Production Histories

U.C.C. FILINGS e OPERATOR'S LIENS CUMULATIVE AND MONTHLY PRODUCTION REPORTS, GAS TESTS,
MECHANICS LIENS e TAX LIENS e JUDGEMENTS DECLINE CURVES, P/Z PLOTS, APl NUMBERS, DATES OF FIRST AND
Datasearch ........coiviiiiiiie e 800-531-5255 LAST PRODUCTION, OPERATORS, PRIMARY GATHERERS,

COMPLETION REPORTS, MAPS, LOGS, ETC.

. 1 1 M Lasser, InC....ccveeevvinnn. (Fort Worth) ....cooovviiiiiiiiienn. 817-446-9700
Information Services, Libraries e e (NGHONWIdE) ~.rrrrrrrrrerr e 800-489-3282
TEXAS & NEW MEXICO: IHS Energy .......ccceee. (Nationwide) .....cooovvriiiiiiennne 800-468-3381
Mason Map Service .........cccoevieeiiiiiiiiiiiiiiieeiceene 512-472-7173 GEOMAP ..o, 713-520-8989
Midland Map Service ............ocovovvvieeeeeeeeeeeee. 432-682-1603 Drilling Info.......cc........ (Nationwide) .....oovvviriiraninnne. 888-477-7667
Banks Information Solutions ...........c..ccccooviiiiiiiii, 800-531-5255

The Oi@as Asset P.O. Box 671787 Houston, Texas 77267-1787

CLEARINGHOUSE 281/873-4600 Fax 281/873-0055 www.ogclearinghouse.com
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SELECTIVE OFFERING.

Mark Your Calendar

AUGUST 11, 2010 - HOUSTON, TX
1 2 3 4 5 6 7

8 | 9 10-12 13 | 14

1516 | 17 | 18 19 | 20 | 21

22 23 | 24 25 | 26 | 27 28

29 30 | 31

Upcoming Auctions

2010
September 15....... Houston, TX November 10....... Houston, TX
October 13......... Houston, TX December 15 ....... Houston, TX

Log on to www.ogclearinghouse.com
for more details

Sale Site & Lodging

e

s

Sheraton North Houston
15700 JFK Boulevard ¢ Houston, Texas 77032 ¢ 281-442-5100

LODGING
Call For Reservations
For $99 discounted room rates you must call before August 2, 2010
and advise the Sheraton you are attending the Clearinghouse sale.

From Infercontinental Airport, take 145 exit and go south on John F. Kennedy Boulevard.
After crossing Greens Road (be in the left lane), the Sheraton North Houston will be on your left.
The hotel is approximately 2-1/2 miles south of the airport.



